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Senate FY 2010 Omnibus Budget - Senate Substitute for HB 2373
(Update May 8, 2009)
The April Revenue Consensus Estimate predicted the state faced a $328 million shortfall if adjustments were not made to state spending or revenues as approved in the Mega Budget bill.

Senate members debated 23 amendments during their six hour debate and carefully weighed the options before them.  Senate Substitute for HB 2373 uses a combination of spending reductions, budget adjustments and suggested tax policy changes to balance the FY 2010 budget that begins July 1, 2009.

Key to the bill, as approved by the full Senate, is a 2.75% across the board cut to all agencies – a move that reduces state spending by about $138 million.  
· Human services caseloads and debt service are exempt from the cuts. 

· Agencies will decide how reductions to their budgets will be implemented.  They are in the best position to decide what is best for the Kansans they serve.

The bill transfers approximately $25 million from the Kansas Department of Transportation’s Highway Fund to reimburse highway bond payments made from SGF.
Senators allocated $50,000 to the Kansas State Department of Education (KSDE) to fund training for autism detection/diagnosis to ensure families across the state have access to early diagnosis.

The Senate worked hard to minimize the impact of the state’s budget crisis on our Kansas schools by giving the KSDE flexibility in how the reductions would be implemented, thus reducing the effect on the Base State Aid Per Pupil.

The bill also protects the Senate’s commitment to making sure more Kansas kids get the health care they deserve by including a proviso that requires the $1.2 million appropriated in the Mega Bill to the Kansas Health Policy Authority can only be used for SCHIP and if it is not used for SCHIP, the funding would lapse.
The Senate kept its commitment to the state employee’s pay plan by including funding for the below-market pay increase.  The bill does not call for furloughs or pay reductions, but does release agencies from funding a 1% pay increase for their employees, freeing up about $22.8 million from all funding sources, that agencies may use for programs and services.

The bill prioritizes all federal funding for family planning services to public health entities first and then to private ones that provide comprehensive primary and preventative care.
